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Tm following | 


50X1 -HUM 

shows details of Hungary’ s reparations liabi- 


lities paid during 1945/1946* and those to he delivered during 1947 and subsequ- 
■$nh year®, together with information on future negotiations* 


1* Armistice Agreement fixed 20 January 1945 aa the date on which Reparations 

Payments to the USSR, Yugoslavia, and Czechs Slovakia wre to commence. However, 
actual reparations conflignments could be effectuated only la Jim© 1945, when 
fighting had ceased and order was restored.^ 


2, At first the practical duties in connection with the transactions were carried 
out Jointly by the Interim Armistice Commission* the Reparations Commlssim* and 
the fc.*g&r2%& Economic Office of' the SZEB (Allied Control Commission)* However, 
owing to the uneatief&eiory activity of these offices, the Prime Minister estab- 
lished the' Reparations Bureau by Decree Ho. 1500/1946. fhe purpose of this 
Bureau Is to carry out all business in connection with reparations or other 
obligations of an economic nature* The auxiliary organ is the Xparmxivek Krpvi- - 
selete AHomlrfrrteV-ii Rt* Ren re sen tat ion of Industrial Works in which the 

State has an interest), with which the Bureau has concluded a contract for the 
administration of the industrial consignments. It is also the task of the 
XEARf to dismantle the works appointed In the Reparations Agreement and to carry- 
out the consignments (furnishings and equipment). The Bureau Is also in con- 
section with the Szallittfsok Vaa i a G^pipari MuakakdsdsadfeeVel (The CononnS v 
of Zebor in Reparations Consignment In the Iron and Machine Industry), a hr&nm 
of the GYOSZ, whose task it is to distribute the reparations orders aneng the 
Industrial enterprises according to their capacity. 


In the oase of agriculture the commercial transaction® in connection with % ho 
Reparations consignments will be carried out! by cosmission of the Ministry 
of Agriculture; by the Magyar irucsereforgalml lutes© t Rt. (Hungarian Trade 
Institution) whose agents for inland purchases are the Loert^kestttf Szovet- 
keset (Cooperative Society for the buying and selling of horses); and tb© 


I4c««5gasdasigi Ssovetkezeti koKpont (Agricultural Cooperative Center). 


□reparations liabilities 


50X1 -HUM 
the 50X1 -HUM 


In connection with [ 

goods must be handed over, packed, at the frontier station or port appointed 
on each occasion by the country concerned. The expanses involved also serve feo 
Increase I [ reparations liabilities. 50X1-HUM 
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CEHERAL IKT8LLIC3FCB GROUP 
I » R EPARATIONS, Y KAB _|gAjg 


< According to the Agreement 9 in 1945 Hungary was to 
pa.y reparations to the USSR only* The so-called "original* liability to be 
paid between June 1945 and £0 January 1946 is as follows* 


gQI^Jn^million dolo r s Totpl ip ji 


Dismantled articles 

Industrial articles to b© manufactured 

Petroleum 

Agriculture 

Animals 0,7 

l' age table produce 4* 1 


9,9 

29.8 

17.4 

52.2 

1.2 

3.6 

4o8 

1/-.4 


The above table shows that 82$ of | | reparations liability was fulfilled 50X1 -HUM 

“ 5™® tfc ® lro:i * and Machine ln.nstry, which. owing to rooon- 



Original 

liability 

Fulfilment of 
new liability 

$ 

i • Mechanical equipment 
dismantled 

other mechanical eoulot* 
machine for the electric 
industry 

In million dollars 
16*6 $«3 

4*6 

0,5 

0 n 2 

32.1 

H* Railway equipment 

2.9 

1,0 

34.5 

III. Ships, floating cranes 

0.5 

• 


IV\ S©mi«»f ini shed metal products 

7.4 

2,5 

33.8 

?« Agriculture 

vegetable products 

animals 

4,8 

0.1 

oa 

0.2 

4.2 

¥ln Sole leather 

- 



?U, Petroleum 


1.2 

100a 0 


33.3 

10.2 

30.6 

XI » RgPARATK 

)»s ys,p 10Jf 




inflation, begem with[ 


The first half of 1946, memorable for the great 
success in coming to an agreement with the USSR coa-> 
earning the * re ** B for 1945 * According to the agreement I | settle! 

n^AaTia 4 r\ fVik -f 4 >v t n.r* _ • << n > n. . w ob w**U[ 
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CRiOCUMJUV 

arrears in the firBt half of 1946 and commence the payment of 
for 1946 in the second half of the year*. 


Jlisbillties 
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*hji extension of the time limit for the consignments did not improve to *nv 
those ft? financial and economic difficultiea of the country and ^ 

JL5 dilflc ? 1U ?® 0aUBed ihe government to enter into negotiation with the 
S f concerning the mitigation of our liahilitias, in order to restore the 
equilibrium of our economy, The National Bank of Hungary, la its es^L 
entitled “She Position of Hungary's Reparations Liabilities* gave a detailed 
account cf the result of the Moscow conference which took place in April 1946 

S-^e^^forthe^ililmr^'’^ WRS Up granting □eight instead of 50X1 -HUM 

81x yeare ror xulJllEieat of liabilities* ouai-muivi 

f"? 1 ? rep ? 5 at . 1 °“ 8 «>»»i*M»nts are contained in a common- 50X1 ' HUM 
loiR 1 of 27 July 1946 froa the USSR. The new oon-ignaeate estimation for 
1946, renrenentinf only 66 ,!.^ of the original S3.3 million dollars worth is a 
” ^ er roduction ' aB owln « the transfer of the Hungarian owned shares in 
the Rumanian coal mine of Phtrosanl, our liabilities for 1946 in the .iron, metal, 
and machine industry have ueen reduced to approximately 51. 2# of the original. 

Dthe tables gi^e a detailed account of payments fulfilled, with the 
comment that the figures must not be considered as final until the Soviet- 
Hungarian ComaiB ^ion has closed the p roceedings of conformation. Accord ing 

f ^ ' ,a S f f are fj I ^ ~ consignment 3 up to approximately 1.6 

million dollaro worth and an estimation of advance consignments of 0.4 million 
dollars worth for 1947.. The reason for the excess consignments was. thS t£e 
«ayy industry, manufacturing mostly for reparations, was not able to make an 
’•h« dfn 6 C/an f e in Us production plan and was therefore obliged to continue 
" dly f raw ^ aemi-finishod products suitable only ffr reparations. 


(Table of Reparations paid to the USSR in 1946 on the following p ae0 ) 
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Groups of Articles 
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I n 

mill! 

on d c 

> 11 a 

r s 






1 


2 


3 


4 


. 

6 

7 

I. 

Lnchines for equipment 

l)c2 


7,0 

1*6 

4,1 

0*6 

3o4 


7,5 

0o5 



dismantled 


2 4 1 




2.2 

0*1 




electrical industr. machines 

1=9 


0.8 


1*4 


2.2 

o.p 

0.1 



new machines for equipment 


2,4 


1.3 


2.6 


2,6 

0.2 

0.2 



other industrial equipment 


0*6 


Oel) 


0.1 


0.5 


0.1 


11. 

Railway equipment 

3o^ 


S'h 


1.7 


1.8 


3,5 

0.1 

oa 

lilt 

Ships, floating cranes 

o,5 


0,5 


a, 2 


0,3 


0.5 



IV * 

Oemi»finished metal products 9,8 




2,3 


1.7 


4*0 

0.9 



products of metal industry 


2*7 


2.3 


Xo4 


3,7 

1.0 




ship repairs 


0o4 


• 


0.3 


0.3 


0*1 


V* 

Agriculture 

3*5 


3.5 


1.1 

1.6 

2.3 


3,i) 

oa 



■vegetable products 


2>k 


0.7 



2 *5 


oa 



animals 


2 0 1 




0.7 


1.1 




VI* 

Aole leather 

0*1 


0.1 


- 


0.1 


0„1 



VII, 

Petroleum 

0.5 


0.5 


o*5 


0.2. 


0.7 

0.2 


VIII* 

Sundry 

bauxite 

- 

0*2 

3,7 

o.l 

0.1 

0.1 

3o6 

0.2 

3=7 




Tetrosani coal mine 


3«5 




3.5 


3.5 ... 






21.8 


21.8 


10 e 0 


X 3.4 


23.4 

1,7 

0.4 


according to data of Reparations Bureau, 20th February 191)7- The figures may not be considered as final* 
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9 ” There being no Agreement , | preparations llabili- 

■ ^fcis* to Yugoelevip. naid in 1945 and at the beginning of 3946, were in th© 

sotsi of e-dv£*ac© consignments;*. Adding the total of the advance consignment® to 
vn© final estimate for 1946, our liabilities according to groups of articles 

are as follow*: 


50X1 -HUM 


Group® of article* 

Machines for equipment 
electro technic 
telephone equipment 
machine tool* 

machine® for the chemical industry 
machine® for the food industry 
cranes 

agr i cul mra X machine* 

Elaing equipment 
pumping 


Liabilities for 1946 ncc. to 

’ummMim, J»MQS9L^. 

1 , 720.1 

197.0 

261.0 
189 9 
183.. ? 

14.0 

6.0 

520.4 

206.0 

143.7 


21 , Railway equipment 

transporting equipment 
signalling equipiaent 

III, Ships* floating cranes 

IV, Semi-finished productions of metal 

Vo Agriculture 

vegetable products 

animals 

advance consignments 
VI * So 3.o leather 


710.0 

36.0 


496 .2 
59*6 
12.2 


746,0 


146 n0 


856.1 

567*0 


¥IX. Petroleum 


378.4 


?XXI„ Sundry 

Coal, coke 
miscellaneous 
affective dollars 
financial limit 


2*536*4 

503.7 

6.0 

76,3 

_ 


10. 


&rf 

In-.* 

ash 

A fry 

ad*: 


Icies 


us. rep 
consign, 
a nee n 
active C 
icul„ rep 
n consign 
a nee rt 
TOTAL 


7,000,0 

A detailed account from the Reparations Bureau not being available „ the round 
f Aware* of the following table indicate to v?hat extent Hungary fulfilled her 
liabilities to Yugoslavia In 1946. A remarkable item is that of the effective 
dollar notes ? which, in a proposition dated 31 August 1946 and addressed to the 
supreme Economic Council 9 the Bureau offered as reparations at a rate Boinev/hat 
above the usual* in order to reduce ^^indust rial consignments. The ninl*tr50X1 -HUM 
of finance and the National Bank of Hungary took s teps to prevent Buch arrange- 
aiente in the future* as this would not only reduce reserve of foreign cursnxi _HI IM 
rency and, through this* the volume of import for convertible foreign DUAi-nuivi 
currency* but would cause other countries to demand effective foreign currency 

regularly as part of l j reparation* liabilities. * 50X1-HUM 

# , , , (Xi* 1000 dollars) 

Rep„ 20/1/46-1/8/46; Liabilities for Arrears 

tal _ 1946 

823,7 3 7986 . 8 *$8X076~ 


823,7 


X ?oZ 


12.2 


2070.8 

1200,0 

716.0 

301,3 


843370 


301.3 


835.9 


4,288 1 


2894-5 

4156.6 

1462 cl 

1200,0 

1360.4 

160.4 

716,0 

716 » 0 

•» 

31L.5 


567,0 

301,3 

554,8 

253.5 

IP-tZ. 

- 12,2 

• 


~~r622^ 


253.5 


52.4.0 


7000.0 


1876.0 
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11 , 


•S M P a aagtoaaa. »ntil the Agreement was concluded on 6 A ril 1946, 

In advaa ? e consignments from Hungary, as did Yugoslavia, 

in connection with the bo consignments, the Ministries of Industry and Public 

? Plan * ccordln eJ® ^ich a part of the advance consignments to 
Soeiab^ Pr^tely 50 , 1 ) was to be taken into a Trade Agreement -- - - ... 

eu]tur^ lnm 1 o m « r 0r ^ 011 ? barter ba8ls ‘ ^dispensable industrial and ag. 5 P X1 ' HUM 
cultural implements. The plan, which would have meant the more ecual dist-*’“ 

!S e liabilities, and, taking into con.ideratiorthat ^ X1 ‘ HUM 

oflSs a mJuSiL «r„ Pa * the baBis of the vovU JBarket dollar rate 
did not^uJ^f* l f®P aratloa8 except for barter agreement , 

did not succeed. The following gives the details, including the value of the 

aon8l « nn8at8 » ofCD 2.955.4 thousand dollars liability as fixed the 

!ST “Srete coLT 1 a 46 ‘ .v Pn ° Slt0 1 □liability as fixed by the Agreement, 

tha Re P prr ' tl0lr " a Bureau's estimate of 2.180.5 

^ortT Jt«r a tL ^ 19 f * * h i Ch the ® ur0au Uid the Czech delegation 

shortly after the acceptance by the Russian eight year progressive transport 

concessions and on the acceptance of which, owing to the passivity nf *h» 

Czech government, negotiations are still in progress. 50X1 -HUM 


Groups of Articles 


Liabilities as 
per Agreement 


Liabilities as 
per 8 year plan 


I* Machines for eouipaent 

Public vehicles 

Machines for mining & building 
industry 

Machined for electric industry 
Puarps 

Instruments, fine technical 

57*0 

52.7 

25.8 
7*7 

40.1 

— ujuy 

183.3 

23.0 

8.6 

L~_ 

31,6 

50X1 -HUM 

II* Ballway eouipment 

Bridges 

Bolling stock 

310.7 

310.7 

20.0 

3*9 

23*9 

III. Ships, floating cranes 


166.9 


61.5 

IV. Semi-finished metal products 


239.2 


210.7 

V. Agriculture 


854.4 


452*0 

VI. Sole Leather 





VII. Petroleum 


344.0 


344.0 

VIII. Sundiy 

building material 
furniture 
miscellaneous 
bauxite 

expenses (effective) 
advance consignments 

513.2 

40*5 

53.2 

250.0 

856.9 

134.1 
37.7 
80,0 
40.0 
500.0 
265,0 

1056*8 

50X1 -HUM 


2, 

,955.4 

2 

,180.5 


Below, there being no detailed account available,! U Bumary ot 

payments in 1946. Payments made vco to the Introduction of the 

2£lMt“2L “t ®^ ter ff? indloeted ia *«Parate amounts and appear as 
against the Hungarian proposition of 2.180.5 thousand dollars liability, as 
the actual consignments were carried out taking this into account. 

As in the case of Yugoslavia, Czechoslovakia also received 500,000 dollars la 

55£2L‘S£^^:*Ke“-^ ^ o/5o»-hum 
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Articles 


central intelli^hce group 

Hep. 30/1/46- l/a/46- LUMUtu. 

>W« 30/1/47 Total ’ ,946 

InJfiOSL JollarB 


Ai'idc 

BCLT?£iU 


* rer> * 

■ onsign. 
ce eon* 
tire $. 
alt, ran, 

tal 

13 n 


268,3 

265,0 


533 oK 966.7 

466.7 736.0 

265.0 

500.0 500.0 

-~J>g*5____ 44.6.4 


.600,0 1,728.5 

263,5 

265.0 

600.0 

JLQ4. f 452.0 


591-8 1,413.1 2,004.9 2,955,4 


50X1 -HUM 

Arrears 

- 228*5 


175*6 

50X1 -HUM 


^^coS^ont b to°the^Talwe o?^iim2 d . " V5p,4ra * 10118 Utilities 
million dollars were deflated ,° f tM<! « 8l * 

jalua of Fetrosani mine shares, so that actually p 5' oduct# a * 

duced to approximately 17 million dollars* * |Habilitiao have fcaea re- 

Divided into groups of articles our liabilities are as follovsi 50X1 -HUM 


Dismantled articles 


Agriculture 

animals 


Separations in 

ailiisn -goilaxa- . total in t 


Potroeanl 



1,6 

7*0 

to t>& manufactured 

11.8 

81*3 

sole leather 

0*8 

3.4 


2*8 

12.2 

1*1 


50X1 -HUM 

iuct 

~ -JkQL. 

50X1 -HUM 


23*0 

100,0 


lor new c* 
proposition is as follows: 

of 150-200 thousand 8 tons^f^bauxit^Vroni 18 ^ 81 * b ® tranaported ln 1947, 
the amount of Original liability of sn^ t0 S f * nt flTe ~ tenths tines 


50X1 -HUM 


b. 


aluminum, and from one to iPOOOOOdollfl^ 0 ^^/ 0113 ' 1000 toas of 
former orders and partly USSed * ^ ° f ■ ##4 * le£t **» 

out of the velue of ^h^Patrosani ml** pror>08 * tio,i: "as only 6 millions 

remaining 2.5 million to 1 < 34 R * , 1 98 , re to be reckoned to 1947 and the 

credit □with this excess of’sT^m 84 the « ove rnment of the USSR to 50X1 -HUM 

way as to «rant HuLry wimn1j L °a & °i UrB dU ° ln »«. *» such a 

Agreement now being prepared a goods loan KuB8lan “ Hun 6arian Trade 

five million doll^Vcon. AStS oJ cote iZ 1 ’ alU9 

materials." ® 8 01 c°*». iron ore, and other basic 


reoars t ions dollar^alue Lcaus^theToM aa dollar Talue aB *miwt 2.5 million 
twice as high as the reat ? 21 SoSTSmST* ^ ™ «* lea8 * 


50X1 -HUM 
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IS, The Reparations Plan now In force indicates the following consignments; 

Group of Articles To he paid in 1947 Advance 

according to 7 year consignments 
plan. 

in million dollars 


I. Machines for equipment 

0.5 


5.3 

0*3 

vU^ntiea 


1.6 



new equipment 


2.3 


0.2 

electric Industrial machines 


1.4 


0.1 

H* Railway equipment 

4*8 


4*7 

oa 

XII. Ships 6 floating cranes 

0.9 


0*9 


IV* Semi-finished motal product© 

9*3 


2.5 


products of the net&X industry 


2*0 


ship repairs 


0.5 



V* Agriculture 

2*9 


2.8 


vegetable products 


1.7 


animals 


1.1 



VI* Sole leather 

0,1 


0.1 


VII* Petroleum 

- 


0.8 


VIII* Other articles 



6.5 


bauxite 

*. 

0.5 


Petrosanl coal mine 


■ ■ 6,0 . 




23*0 £3.0 0*4 

17 * Jteaan&igi a. _J.g-Ywco siavia 


Groups of Articles 


2 . Machines for equipment 
Electro- technical 
telephone equipment 
Machine tools 

machines for chemical industry 
machines for food industry 
cranes 

agricultural machines 
mining equipment 
pumping equipment 

II. Railway equipment 

transport implements 
signalling apparatus 

III. Ships , floating cranes 

17. Semi-finished metal products 

V* Agriculture 

Tege table products 
animals 

VI * Sole leather 


To be paid in 1947, according 
to 8 year plan. 
in IQOQg 


3,704*9 

913.0 

296.0 
569*9 
260*7 
360*0 
137*5 
467*3 
366*0 
334.5 


1,737*5 

70*1 


76.6 

94*4 


1,807*6 

37.4 

1(763*6 

171,0 


VII. Petroleum 


$ 34*8 


Till. Other articles 
coal, coke 
kiscellaneous 
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141.5 

a o 


880.6 


9,000*0 
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.3 - Bepft r ations to C ze choslova kia 

To be paid in 1S47, according 
Croupe of Articles to 8 year clan. 

— in I Sl M 


Machines for equipment 

public -vehicles 

machines <£or mining & building 

159.0 

industry 

12*1 

machines for electrical industry 

27.0 

Trumps 


fine mecbtaical Instruments 

286.- 

Hallway equipment 

bridges 

85.0 

rolling stock: 

795.9 


HI* Shins e floating cranes 
IT. Semi-finished metal products 
V * Agriculture 
71. Sole leather 
VI I * Petroleum 


484.0 


880.9 


240.1 


317.5 

600,0 


210.9 


VIII. Office articles 

material for building 
miscellaneous 


966.6 

813.4 

63.2 


3,600.0 
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